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On Added Value Management for Afforestation of Broad-Leaved
Trees and for the Processing of Broad-Leaved Wood

Tetsuzo KURIMURA®

Summary

As typically defined, added value can be calculated as the difference between the sales
amount of stumpage or logs and the sum total of materials cost, depreciation
expenses, the amount paid to subcontractors. Wages, interest, rent, tax and other
expenses are deducted from the added value. The balance remaining in the account is
the just profit of the business enterprise.

Even in the case of business enterprises for afforestation of broad-leaved trees and
for processing of broad-leaved wood, it is often said that added value must be in-
creased. But, it can often occur that even if added value is increased, the profit which
is greatly needed by business enterprise must be decreased. This is because, in order
to increase the added value by raising the degree of processing, for instance, from
common furniture to high-quality furniture, there is a comparatively large demand for
wages in the business enterprise of processing broad-leaved wood.

Therefore, the concept of added value is ambiguous for business management,
especially for managerial decision making in business enterprises related to broad-
leaved trees or wood, because added value is filled with various costs (wages, interest,
rent, tax and others), mainly wages. The added value index has a possibility of
misleading managers in decision making. Profit is still the best guideline especially for
the business management of broad-leaved trees or wood.
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