BRIETER  No 17. 1988 231

#

X
HEREREICH T 2ANILLEICEE T SRR (1)
FAMIEE $f AT P ITOVT
M H &

A Theoretical Study on the Comparison
of Profitability in Forestry Accounting (1)

On the Controversy of the Forest Rent
Theory versus the Soil Rent Theory

Tetsuzo KURIMURA*

Summary

The proposals made in this study are as follows :

(1) The fundamental principle on which calculation of forest rent depends is similar
to the financial accounting principle. Forest rent can not be an index of profitability
of the forest business.

(2) The fundamental principle on which calculation of land expectation value
depends is similar to the managerial accounting principle. The land expectation
value known as the Faustmann Formula can be an index of profitability of the forest
business.

(3) The fundamental principle for calculation of profit rate (the internal rate of
return) is the like of managerial principle. The internal rate of return can be an
index of profitability of the forest business. However, Hirata’s profit rate is
unsuitable as an index of profitability of the forest business, because his rate

neglects certain necessary factors for the profit rate.
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