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Input-Output Analysis of Economic Growth Factors of Japan

Kozo Kasanara*, Gwan Soon Han**, Raizo Imar** and Toshihisa Kanavama*

The economic growth has been interesting, and many econometric models for analyz-
ing economic growth have been developed. The Harrod-Domar model and neo-classical
models are quite popular for modeling. However, those models developed previously
are based on production function. Accordingly, assumption that technical structures
would not change was nessesary in those models.

In this analysis, factors of technical structure and final demand were separated from
the economic growth using the input-output table in which figures were expressed in
real money term. Consequently, we found that the final demand factor was larger than
the technical structural factor. According to our statistical results, it was also evident
that our model was more appropriate to analize economic growth than the neo-classical
models which handle only a technical structure factor.

Furthermore, we separated a home expenditure factor, a capital stock factor and a
net export factor from the final demand amount. Our results indicated that the home
expenditure factor was the largest one in these three factors. Therefore, it may be
important to employ the expenditure factor in developing economic growth models.
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