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Demand Analysis for the Agricultural Succession Fund

Kozo Kasauara®, Raizo Imar** and Toshihisa Kanavama®

Recently, the cases of agricultural succession and the demand for succession fund
were declining. In this paper, we attempt to determine the factors contributing to this
declining trend by estimating the demand function for agricultural succession fund. The
analysis was based primarily on mailed questionnaires received from 381 farmers who
have borrowed agricultural succession fund.

The analysis result showed that a reduction of the Official Money Lending Rate
caused a decline in demand for agricultural succession fund. The stagnation of farm
incomes brought about by low and unstable prices of agricultural products further
dampened the desire for agricultural succession fund. The present 3 conditions under
which succession fund is approved also have a negative effect on its demand. These
conditions are :

(1) Each successor is entitled to only one round of borrowing.
(2) Loan is obtainable interest and guarantor freed, but must be repaid in full.
(3) Reports of farm business and accounting are compulsory.

In conclusion, the study showed that the declining demand for agricultural succession
fund was largely due to the uncertainty and uneasiness of farmers and their successors
with regards to future agricultural conditions. This situation can probably be improved
through better service, guidance and advice.
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