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On Small Sample Properties of Combined Estimators

Kozo KASAHARA*

Small sample properties of the combined estimators on simultaneous equation systems
are considered in this paper. The combined estimator is a linear combination of the Two-
Stage Least Squares, the Ordinary Least Squares and the Limited Information Maximum
Likelihood.

The combined estimators were compared with each other. Then, three unequalities were
presented. One of them is as follow: .

Scombi < Scombi "
where Scombi is a real variance of the combined estimator, Scomb is the variance when
two estimators, namely, Two-Stage Least Squares and Ordinary Least Squares are
independent of each other. This unequality shows the upper limited variance of the
combined estimator if covariance of Two-Stage Least Squares and Ordinary Least
Squares are greater than zero.
Accordingly, it is possible to test statistical hypotheses about coefficients obtained by

the combined estimator under the minimum significance level.

i

il

R, FFERBESTICB T 28N ARERNE TV ORE
WEERE L TEAHEEENE ZH S K, ZOHERRE
PR SN T zh o BERERIIEE ORI
BHRICL DHEER, 2BERN_RECLIHEEERD
HIREHRRAEIC L 2HEED IRBEEL LR B HDT,
Ry, EEREDEIECLY, EILDOHEEELHE
TE2LOLLTREENIZHDTDH %,

UL, Zho0HEEO/MEREEIC DV TIEHESE
DAEOBBELREELNEER 2 BORR 27— ACRE
ERTVWB I ERENS, BERIEEREREOBITC
F—EDRAND > CEBHLERVEIN LI ES
TWLRY,

270, BERUEECL LSO TRWENCHS hICT
ZEVT « HNuEEBRE, MEREBEOBBEICE

FRELTINEITRHEELAvoh TS, e
FEO/MERBHICEL TRARBTTATHE LR
bhz, LYbl}, Bx»HEEMECERT 5EXDH
S TRFEHEEORENTEC LY, BRIF—5 T
ZIE20E/M % T £ b & % HI TER O IUEEEH A5
KhoTETY S, EAHBHEEEFE IS 2 2HE
DLTRE AR REENRA SN T WY, ART
BHENMEL2ERL, EAKE0/ L L THREHETE
DHREEBEEE LT « AVDERIZH ETLTRET
3, Th$E 1 OFETH 5,

FiE 23, BEHCEDOHEEERZL t-IRED
7o DEE LTHE L, BAMEEBCEBNSERE.
5222cThb, BABEREI 2EEOHEERED 1R
BEEPORBHDTHY, BEOHETHREEOHER
HEERE SR RO DL IR TH B, LB oTER, %
hEBOLHFHIRELOTIEC R LD TH S, 3TER

* B R R N B REE R UBEN Y — v T 4 ¥ IHRRE

Department of Farm Economics, Faculty of Agriculture, Tottori University



130 GRE=

FEAHFOA ) v b0 1 DS R RBUE N L TH
FHURENTTON, ZOBEMESTEFHICE» OO N
BILizhBbDTH-T, HEAKEROHINWERY
DRERNEE L 20 E, VR OETENEER
TH5IL b ZDEBNEHERAERXbRS Z itk 2
TH5 5. FRTREBEAMEROREEERE % t-1RE
DiHOE L UTHEINCHET T 275 E 2, 20X
BHCBU2ERER7 74 V27 W& - TEIEY
R

HEaHESR

Wk, BEARRNEFTVEEBRTINEEKEY, 4
EEHEXTERL, TLZFN TXG, TXK 55 % 275
ET B, HELTRELARTHZ, 20L&, ELFHE
REFNDOL2EREIOED LIS ICEENBZ D EL,

Y BHEXTHG U= reeermerneremmneereeninnnennenna(])

FHEILLD LT 231 BHOFERIZOED LS
CRENLEDIDET 3,

Y=Y 18+ X 1y40 U cereereeneimnieieniieie e, ()

7et2l, VI TX1, Yid TXG, Xuid TxKidr s iz
BT THY, Y, XW2EFDk5kepBlashszbor
ER:E

Y= (Y, Y, Y2
X= (X, X2

ZZT, Yo XeldHFFL X3 LT 2 AR Ic3&zh
TR OWREERENETREERL, ThZh TXG,,
TXKer 5% 5fT90CTH 2, Lo TER, G=Gi+
G.t1, K=K:+K.k b %3,

3T, ZOLICHEIARAERE—ROLBTED
5 ENTE LN, ZOREMHED 1 2L LT, Sawa
IEE OB/ _5 % (Ordinary Least Squares Method;
OLS) & 2 Pt/ N_3k (2-Stage Least Squares
Method ; 2SLS) @ 1 RkfEE&» ok 2 BEAKEE
- (Combined Estimator) 2 i A RO O WHEEE L
LTRRL T3, 2% COMBL L33 08Dk>
wREh 3,

T-K+L-1,  L—
T-K S

fcomp1=

VAPAd L/, Hcomm, 625LS9 bosizZzNZFh COMBI, ZSLS,
OLS L 2#ERTHY, L=Ko—GiTH 3, LT85
T Li@REANOBEELRIETLH 5,

% 7z, Morimune i3 2SLS & #I[R 5 & 4 3% (Limited
Information Maximum Likelihood Method ; LIML)
D 1xRFEE S bHER, RV LIML & OLS 0 1 ki
EokBMERBLPEEHL T EMY, Zhesh?h
COMB2,COMBS3 ¥ % Lt BIZDED L S iIcksh
%o

960MB2=£Z—1€L1ML+%023L5 ........................ )
fcompz= T;f;{rfr’zl G+ T—i’{-l—L foLs-+--(5)

72721, beomsz, Bcomss, Bumix % h % 11 COMB2,
COMB3, LIML iz & 2#F&TH 5,

AR TEZORRET B0 OR~BRTERS N
LERHERED/IMERFETH 2,

%V%ﬁ»m¥$W$m

AREICBIT2EYTFHLOERBROBFERTZDERD
EROL A AR R 2 BRI HEBEL: bDOTH-
T, OLS, 2SLS, LIML o#EE%23)=, W=, 5Ru
ZFI3AL, BEHEELL TRDLLDTH 5,

EBRETVE 2HRAOEER 2O 4 A0EEHEX
PHEEREINTHEDTHY, EFHERIZE biZ Over
identify THRELMFEHEIN TV 5, ERIHEEHDS
BOXESR2EZT, EREBRVWEE (EBRB) &F
A BOHE (KBRA) ST 285 I RERRE
TV, FRFRIZOVLTEREHAL T, EARIIEICD
filh 7z & 5 WCHREMBE L EHR L 20ME & U, KIEREEIZ100
ETH5, £/, EBROBERIIFY, EH{FEZE, RMSE
D 3SEEOFHEISIZ I & - TENT 205, R L3t
SNLEQERE»SDED ThH, EHREE L IKIE
s W EEROERIEETH Y, RMSE & 3F¥HF
FHEZEDOEHIBTH 5, RMSE 271 L EEH-RED L
EEEZREICY 24 N TRELLCTHERETSH D, hid
W w0 BRE Y /N —F 2 RS COR 0 % el d
BIEETLH B,

2D &> 3 EMEEE By CHEAHEEEDSMBEG
DEMERZRLILVOBE I REE2RTHD, Zh
EBEFELERTE3Z IR, EREBROGEAK
BREERE LAMLALEERD, ZOBE, /o, £

| #e{RiE, RMSE 0 & e 5 CHERMTA S %



& T HEE 8 D /IMEAR R E 131

IR EVFTANVOEROEN — H1RX —

ERALFEVE S ERLFRBRCBE
COMB1 COMB2 COMB3 COMBI1 COMB2 COMB3
a, 14.662 14.869  15.049 0.25050 0.25066 0.25082
a, 0.445 0.411 0.382 0.67998 0.67988 0.67980
w0 a, 0.0509 0.0147 0.0148 0.03979 0.03988 0.03996
ag 0.0822 0.0242 0.0261 0.08348 0.08334 0.8322
a, 0.359 0.331 0.307 0.5829 0.5829 0.5830
a, 18.922 22.011 25.727 0.41943 0.41961 0.41976
a, 0.225 0.255 0.290 0.58948 0.59024 0.59092 -
Rz a, 0.276 0.308 0.35 0.42602 0.42611 0.42619
ag 0.351 0.363 0.393 0.56839 0.56860 0.56879
a, 0.231 0.243 0.261 0.54116 0.54185 0.54245
a, 23.935 26.563 29.806 0.48854 0.48878 0.48898
a, 0.499 0.484 0.480 0.89992 0.90035 0.90072
RMSE a, 0.281 0.309 0.355 0.42787 0.42797 0.42806
as 0.361 0.364 0.393 0.57449 0.57468 0.57485
a, 0.427 0.411 0.403 0.79539 0.79589 0.79633

#) ERMMEAROBED a, LS OEIETNTI00fEEhTWw 3,
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E R EBWHE ERLPERWEA
COMB1 COMB2 COMB3 COMB1 COMB2 COMB3
b 8.020 8.243 8.363 0.07822 0.07831 0.07835
, b, 0.336 0.294 0.277 0.15963 0.15816 0.15897
" v b, 0.164 0.146 0.138 0.14915 0.14886 0.14873
by 0.448 0.421 0.410 0.40410 0.40376 0.40362
b, 0.880 0.838 0.820 0.68312 0.68268 0.68250
b, 57.265 56.837 56.719 0.54403 0.54404 0.54404
b, 1.294 1.232 1.209 1.15686 1.15633 1.15611
ke S E b, 0.515 0.495 0.489 0.44541 0.44529 0.44525
b; 0.749 0.712 0.702 0.63932 0.63912 0.63903
b, 1.085 1.004 0.974 0.87271 0.87209 0.87173
b, 57.824 57.431 57.332 0.54963 0.54965 0.54966
b, 1.336 1.267 1.241 1.16782 1.16723 1.16699
RMSE b, 0.541 0.516 0.508 0.46972 0.46952 0.46944
b, 0.865 0.827 0.813 0.75633 0.75597 0.75583
b, 1.397 1.308 1.273 1.10828 1.10745 1.10712

F) EREHFRVIBEObLSDOEI T NTI00E S TW 5,

MESRONZOWIETHE, IO Lk, ERX0E CRICH L TERMESBEOEA I B EENOBEL O
WESKELTNORBSHEERZHAL TLTFVOHE  ESTRVELEOSNE, TRbb, R O T
HERCRASZBVOIBEAL VI L A2ERKT 20T T245, %8 a, bbidCOMB 1B LERLTED,

b5, ZNLSDFEEUC DT as BT COMB3 235 b



132 BRIE=

EIFR BB AENFEMEE A

OLS 2SLS LIML COMB1 COMB2 COMB3
L -5 0 0 -1 +2 +4
KERA ' E +5 -1 0 -5 ) +1
£ 3 -3 —2 +4 +2 -1 0
w9 -5 -3 +5 -1 +1 +3
EBKB B —4 -3 +2 +2 +1 +2
% E -5 +1 +3 -2 +1 +2

nTwa, Biz/N7 Y 3QETIHET 2 % & R ac~a.
ZOLTIHCOMB 148 b h, F5 bo~biiz DT
1Z COMB3 &\ b BN T 5, Z20D#EE RMSE C&Hli 3
2 &, 78K a0, 2, 2, TC OMB 1 35 b Bh, #hllst
DIHTIE COMB3 BB T V2 2 LHERTES
ZETHB,

b bNER ORBEOLE TR, £EOEECHET
LEENEEEE Bbh 2 0O CTHMNEHER I L D iEReRE
DRETFMERAZ LEIRDL IR D, JITRIE
ENFOFER 0 2 2BHTRY, £E, REDORII
BEHEEOHENEGANESINRTED, BHEOKEV
DEENTVEIEERTIDER > TS, ZHIZX
3k, BY, BE, REOCES CHEZROESL
BOTETH 2, BAKEBKRET 3 LMK
COMB3 HENT w2 J L5 HHET 2 LN TE B,

IDEIRBHERDHERIBETLZIENTE S0
THBH, IITERREY, BE, REERUY A b
THHT 26D EL, Iho 3FEEOREHETHET 2
L, ZOBFELEOED LS 1555, (2L, A>B
LIZAHBICEL 2 L EERT 2)

EERAICONVT,

COMB3>LIML>COMB2>9 L5 > comi

EEBIZDOWNT,

LIML>COMB3>COMB2>COMBI1>2SLS >
OLS

PEDzems, BENCEAHERCHEL CELIE
WERT %5 1,

COMB3>COMB2>>COMBI
LEHROIBI LN TELZ LD EELNS,

HIRE D 1 DR ERERZ O HE

SHERFSMORO 1 D#E s n B L
THERTFHIRESThh, HEFINLE T XA—sDF

BHEPERSINE b D, LI2H, BEHEERR
OLS, 2LSL 5% iz LIML#EE® 1 kKEESICb £ 0K
HERBTHY, BEOHKICL>TENT XA —5 DHE
e LB I L RS TH 2,

ZITIITRBEEHEROHEEEEEE Y, MEY
BEMEC L > T HRECDERE L UCHETL, Bicy
ZAY BT LTEORRMEREDLO THIZ L,

W, 2LSL RO OLS i & 2 HEE R I —EOREZRET K
TH3bDeEZ, ZOEEMOHEMEE%E Risor & L,
HSEE COV (Gisisbos) £ T B &, QR TRENLE
EHEEE COMBI OHEEEHEILE ScompilE D ED L S 12
RENDBZTH?I,

T-K+L-1
SCOMBI:{( T—K ) SOLs+< L }{) S8s
T—-K+L-1 -
+2( T—K )(— T——K).RZS'OL‘
SesLs SOLS} .................................... (6)
H B0,
T—K+L —1\2
Scowm:{(—TT{*—l) stLs+< %_;{) Sévs
+2( Tﬁy{{jé 1)( % }{)COV(HZSLS,
00LS)}7 .......................................... 6y

TH2, 72720, Swis, SosidZHZh 2SLS, OLS #
EBOHEZHEEETH 3,
CITEE Osisk st BN TH B LT3 & cov
(Gisis, Oois) =0 &RD, ZDE EDFEEHEEDHEE
BHERBEL S*coum & TH EZNIEDED LIS IR B,

Séoms1= {(‘E%l)z Szx.ss-l—("%)z



&

L7235 T Scomn & S*comn DA/NER IR 1L 8k cov
(Oosis, bors) DIE, BOBEICHIELTHOED L 31k 2,
Scosmt <S*comsi, if cov (bsis, fors)> 0
(8)
(Gosis, Bois) <0
(9)

Scomsi > S*compi, if cov

LIBT, HOMOERAEEEROAHKET 2 b
DTHY, B ZOEERHET LI L 3REETH 3
B, UL, B @St oL TH%ks R0 Estt
FRAL, HEF KD 74 v b 2EDEE3BHELDT
Hb, —~BICERDEVBEC IEEEEE L 215
HEIGEB LB 2D, Licdis THABIRETHD
K& <, HERENE 1 <, EOES & 2R HE,

ZDES kI ehe, HEKDT7 4 v b EEOERL
ERCLES LT 2 BEOREGTCEL T, bhb
NEOEOTEROKLT 2 2 L 2HIBFL TRV LD
Bbin s,

Scomp1 < SEOMBI ......................................... (10)

Thbb, BEHEECHET 2EEEEEZOEDE
B ELMRTRKDONS S*comnr & D IF/NERBD
ThHEIEPHRTELZETH B,

IDZERFt-RECEHBERLEEINTRS %S
WoEDE kD3, Thbb, Stcomm AV t-BR
EE (LI EOHEEEEEL AV LD LT
OENCRIEBST 5 2 Lok D, 6 2L L BRI HE
B b BTEHNBAREL LI 2TRTHDTH 5,
IDOTER, UBLDEII LI VRELTFEHLTWD
BERRVEREZS20VH, L, L°O X I il

B T L T 2 BAIIE, U D BN
t —5%F
& % FEEIE a %FEEHI
0 Ef %t
IR t-570 L FH

TEED/NMEREE 133

w7 T5ENREHRESZZ I LIIEB I,
DXz 2SLS & LIML O 1 IREEE» S R AT R
COMB2DHE EAZ ¥R ZE DHEEHIZ DWW TRE L & 5,
WE, bsis & QD EFNZTNOHEFEZERFE % Spsps,
Sume& L, BICZ0D 2 BEMOEBIMREE Rus&T5 &,
EAMHE CDmeﬁmﬁﬁé#Smmuo%@;o
KRE NS,

Scomsz —{(

)S ML+< )Sgsx.s

( )( >RLIZSSZSLS SLIML}l (1)

ZZTHL, RusiAE=1%E2%6IEZ0DFD
EEHEEE COMB 2 O EZEHEEE S* compld D ED &
Sz

Scompz= {<—Z )ZSfIML + (%)ZSZSLS
+2(LL 1)( )SZSLS SLlML}l ------- 12)

& 25T, EEOREHTICBL Tidkich~N- Bl
XD, RusREDES £ 21EANHE, $-20ED
LIGED S DTH 2, Lin-TADR, (1DH»5E
515 Scompek S*compe & FEET L 7ol % & 3 7 & AR
TE, Fiz (L—1) BEHENCH IR B Es %
VH S ZFDKPMHRCOVTII D EDTEREHRE T
ELDTHBIENEIEFTE 2,

Scompz < SEOMBZ .......................................... 13

Lz Thhbiid, 20 S*comsZ AWV TE 1 K<
RULEEZACHEO WO BEHBNCEFET 2085 0%
Frv I T2HNR C-REEERSZ I LBTE S,

FeERICLT, (5)RTRanE&H#EE COMB3
O FIEHEE ScomnlIDED X S IREN D,

(B g (L)
S“M““K rorer ) St (=)

T—K—i—L—l)( 1 )
T—-K+L T—K+L

53L5+2(

RLLOL'SLuvu;.S‘OLS}f
7272 l/, Ru,odi O & 0OLSF550)*EE§{%&TE D ’ SL!ML,
Soisld i # 4 LIML, OLS HEEBDHEEREBEETH

%o .
Z C‘(*ﬁﬁg{%ﬁ Rl.lpdﬁﬁ%kfl-é: 1 2E5D HDE l/, Z



134

OB OHEFEIZHEEZ S S*comps & TR EDEDL H TR
ns,

. T—K+L—1Y 2
stomes={(r 25T St + ()

SéLs +2M{+L)"’ Stme- SOLS} ~~~~~~ (15)

Bz, T-K+L—1=T—-K—K,~G,—1=T— (K, +
Gl'*;l) =HHE>0 ThH2»5, Scomesk S*comss DK
NBRREQHEHBEIC LD DEDTESEHMET 5 2 &4
HFahn s

Scompz < SEOMBB ............................ Cvreeieeeneen. (16)

Hl LThhabid(10R, (13)R, (IOXEHANT,
BREGHTREOHEELELZCHT 2O LRESK
HLIEDVTRRIILEZDTH B, ThREIKCTESh
25O CHEZEEREBEEEZ 2D THBH, t*55 tol
BLLTOASECEENZREBCRVBLILDOTH
3,

DL, BEHEREOHEEEREL -RECLERE
£ LTHERHS 2 HEERR L2, £hUd £ 72, OLS, 2SLS,
LIML o & EE#EE S HfT T CONIIES &
TEBLHDTHbB, BEIZ, ZOLIBHECL->TK
BHENE—HED LREHS EOBEBHE LD TH L hE
BLTBI3,

BTz 54 v&7FricitL ¢ COMBI, COMB2,
COMB3 THE L bDTH 2,770, ( YRFELZ
naA0=, 13z, OXEAVCTEHENZLDTDH
D, HEEEEEO—EOLRETH S, (> ABZ0
LRREER WL EDt-ETH B,

a8 COMBL iz & 2 HEHER

C2-0=16.604—0.00972740.812(Wi-+W2) +0.236 71
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12-0=22.621—0.07427+0.6817-1—0.168 K-1
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Wi-2=0.072340.436( Y+ T— Wz)+0 149( Y+ T—Wa)—1
(0.0396) (0.0432)
<11.011> <3.449
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Cr-0=17.091—0.197x+0.821(Wi +Ws)+0.377 71
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I.-0=21.858+0.1707+0.660r-1—0.165K-1
(0.215) (2.201)  (0.0440)
<0.790> <3.288> <3.748>
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(0.0392) (0.0428)
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+0.132¢
(0.0324)
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Fak #

B A -1

W OE M K 4 W, +W, -1
OLS 2.115 * 19.933 ** 0.992
2SLS 0.132 18.111 ** 1.814 *
LIML 1.024 13.393 ** 2.117 *
COMBI1 0.064 15.627 ** 1.704
COMB2 0.869 14.653 ** 2.044 *
COMB3 0.939 13.665 ** 2.082 *

#E M ¥ r -1 K-t
OLS 4.939 ** 3.302 ** 4,183 **
2SLS 0.780 3.404 ** 3.930 **
LIML 0.339 3.287 ** 4,732 **
COMB1 0.312 3.043 ** 3.381 **
COMB2 0.694 3.314 ** 3.778 **
COMB3 0.790 3.288 ** 3.748 **

5 & B ¥ (Y+T—W.) (Y4+T—W,)-, t
OLS 13.561 ** 3.904 ** 4.082 **
2SLS 11.082 ** 3.398 ** 4.026 **
LIML 10.940 ** 3.501 ** 4.059 **
COMB1 10.271 ** 3.150 ** 3.279 **
COMB2 11.011 ** 3.449 ** 4.043 **
COMB3 11.083 ** 3.525 ** 4.061 **
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