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Studies on Forestry Accounting in Price Level Changes

——Investigation of Earning and Outlay Calculation Method——

Tetsuzo KURIMURA

The results obtained by this investigation on “Earning and Outlay Calculation
Mothod” (“Geldmiéssig bestimmte Rechnung” based on “Einnahmen und
Ausgabenrechnung”) are as follows:

1. This accounting method is a very peculiar and non-generalized accounting
method to be applied only to the sustained yield forest management of strict simple
reproduction. In this method, all accrued costs in a fixed period (one year) are
considered as periodic costs, even if in the case of expansive afforestation carried out
by conversion of tree species, or, identically, any cost of reforestation and tending
costs are not considered as capital expenditure. And all realized revenues in the period
are considered as periodic revenue, even if in the case of final cutting in a smaller
quantity of volume than standard (prearranged) quantity. Therefore, correct profit in
forest management can not be calculated except in the case of strict simple
reproduction.

2. Generalized forstry accounting method ought to be in accordance with the
principle of matching cost with revenue, especially matching as cost-accounting. That
is, all costs of reforestation and tending costs ought to be dealt with as capital
expenditure. Only by this accounting method, can correct profit be calculated either
in expanded reproduction or in reproduction on a regressive scale in forest
management.
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