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A Theoretical and Applicable Study on the Expected
Value of Forest Land

Tetsuzo Kurmura™

The accepted theory has

explained that the height of the rate of earning

capitalization, called also capitalization rate, is formed mainly by the charge for

abandonment of liquidity of cash or capital goods invested in afforestation.

If it is so,

the forest interest rate could not be constant as considered up

to the present in general, and it should be gradually higher in proportion to the

length of the period for earning capitalization.

The main purpose of this paper is to show the new formulas of expected

value of forest land using such forest interest rate.
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